Bermuda’s 2016 budget on a page
Economy
• Government plans to increase revenues
by $150 million over three years (2.5%-3%
of GDP) by restructuring and broadening
the tax base, coupled with modest
tax increases;
• The overall deficit for 2015/16 is expected
to be $212.2 million with net debt of
$2.217 billion;
• The 2016/17 deficit is forecast to be $199.4
million and it is estimated that net debt will
increase to $2.357 billion. Government will
have to incur new borrowing of $150 million
to fund the deficit;
• Government has targeted a net debt to
revenue ratio of 80%; and a debt service
costs to revenue ratio of 10%. These ratios
are currently 237% and 15% respectively;

Reform

Payroll taxes

• Government expects to raise $50 million
from a new General Services Tax (GST) of
5% which will be levied on most services
from April 1, 2017. There are exemptions
for insurance, banking and healthcare
sectors and small service providers;

• Payroll tax will increase to 15.5% with the
1% increase split equally between the
employee and the employer;

• A progressive payroll tax system will be
implemented in 2017/18 which will pass
a higher percentage of the tax burden
to those employers and employees with
more ability to pay; and

• Payroll tax concessions to retailers, hotels
and restaurants will continue to be rolled
back over the next two years. Employers
will pay 8% next year; and

• The “notional” tax loophole allowing the
self-employed or professionals to take an
unreasonably low salary not reflective of
market rates will be closed.

• The cap on taxable wages for payroll tax
will remain at $750,000;

• Electronic on-line tax filing using the E-Tax
system will be mandatory for tax payers
with gross annual payrolls in excess of
$1 million.
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Customs duties
and other taxes
• In 2017/18 Government will establish a
separate statute from the customs tariff to
impose excise duties, and customs duties
are to be simplified and moved to a single
unified tariff;
• Land tax rates on new ARVs have been
adjusted to maintain Government’s total
revenue intake to be the same as in the
prior year;
• Duties on tobacco and alcohol will rise
from April 1, 2016;
• Duty on fuel will be increased by 8 cents
per litre and there will be a 5.5% increase
for fuel imported by BELCO;
• Government fees for other services will
increase by around 4%; and

• Debt service costs for 2016/17 will be $187.4
million – an increase of 10.3%;

• Tourism Authority Fee payable by hotel
owners to the BTA will be raised from
2.5% to 5.5% raising $4.3 million. The
BTA’s grant will be increased by $1 million.

• Capital expenditure is forecast to be $87.3
million; and
• America’s Cup related expenditures during
2016/17 will be $24 million, including $5
million for sponsorship and $15m in capital
spending on infrastructure.
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